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1999 AT A GLANCE

The Compary Stodk Data
» a dosed-end equity irestment compan NYSE Symbol. . ...................... ADX
 objectves: presevation of caital Market Pice as of 12/31/99. . ... ......... $3Fe
reasonble income Discount . ......................... 16.7%
oppotunity for capital gain 52-Week Rang................ $33%6 — $254
* intemally-manaed Shaes Outstanding. . ............. 53,894,827
* low expense aio
* low tumover
Summary Financial Information
Year Ended December 31
1999 1998
Net asset alue per shar $ 40.28 $ 32.54
Total net assets 2,170,801,875 1,688,080,336
Unrealized aprecigion 1,298,662,686 879,139,734
Net investment income 19,143,783 22,579,513
Total realizzd @ain 106,820,166 82,933,498
Total retum (based on méet value) 36.1% 19.3%
Total retum (based on net assetlwe) 33.6% 23.7%
Expense atio 0.32% 0.22%
1999 Dvidends and Distiibutions
Amount
Paid (per share) Type
March 1,1999 $0.06 Long-tem caital gain
March 1,1999 0.06 Investment income
June 1,1999 0.12 Investment income
September 11999 0.12 Investment income
December 271999 1.97 Long-tem capital gain
December 271999 0.03 Shot-tem capital gain
December 271999 0.09 Investment income
$2.45

2000Annual Meeting of Stodholders

Locaion: The Cololy Hotel, Palm Bead, Florida

Date: March 28,2000
Time 11 a.m.
Holders of Recat: Februaty 14,2000



PorRTFOLIO REVIEW

Ten Largest Portfolio Holdings (12/31/99)

Geneal Electic Co.

Cisco Systemdnc.
Solecton Cop.

Nokia Cop. ADR

Sapient Cop.

Nortel Networks Cop.
Nextel Comnunicaions, Inc.
Coming Inc

Amelican Intenaional Goup,Inc.

QRS Cop.
Total

Market Value

$101,361,251
98,287,187
95,125,000
92,150,000
80,334,375
76,760,000
61,875,000
59,311,250
54,738,282
52,762,501

$772,704,846

% of NetAssets
4.7
4.5
4.4
4.2
3.7
3.5
2.9
2.7
2.5
2.4

35.5%

SectorWeightings (12/31/99)
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LETTER TO STOCKHOLDERS

Your Companp provided an outstandingetum from its
investments in 1999. In this awed report, you will find
our financial steements ér the year the ieport of inde
pendent accountantsr yearend potfolio holdings.and
summay financial inbrmation for the Compayn

TheYear in Review

The first quater of 1999 vas maked lky modeete
swings in the mdeet, as coporate eanings epotts for
the end of 1998 are mixed and thex were no stong
signals of economic diction.The elease ofifst quar
ter GD.P figures inApril indicated tha the domestic
econony was not slawing dovn and theest of the
world was shwing signs of impovement.This was
especial} true in Southeagtsia, which had been a
drag from both an economic andiadncial standpoint
in 1998. By midyear the Compay's potfolio had
geneseted a etum of 10.3%while the Standar &
Poor’'s 500 Stok Index had etumed 12.4%The
maiket, very “narrow” at the starr of the year with only
a few stoks contibuting to its perdrmance widened
in the second qutar to eflect a better outlookof most
sectos of the econogn Economic gowth estimes
were raised and inerased cquorate eanings estimees
followed Despite gowth in the economof nealy
4%, there were no signs of accelgion in wage or
price inflation, as inceases in &ges gpeaed to be
completey offset ty higher poductvity. The Fedesl
Reseve Boad raised shdrterm inteest gtes in dine to
help slav the econoy’'s pace and corttthe ete of
inflation.

The dily announcement of sker second quéar ece
nomic gowth was ignoed as ttention was bcussed
on indicdions of a pi&-up in geneal actvity in the
third quater. Feass of inteest ete increasesfollowed
by further action k the Fedenl Reseve, forced
investos to tale a long had look & valuaions in the
maiket, resulting in thee months of déioes in the
S&P 500.The econom, however, was not to be
detered and contined to gow gpace fueled ly strong
consumer spending and thiedl coporate push to
eliminae ary possibility ofyear 2000 computer pio-
lems.The indicaors of inflation were virtually
unchanged leading ivestos to belige the fed had
done its job andates would not be pushed up ther
The sto&s of tetinology and commnicéions compa
nies led the mé&ets in the durth quater to nev
all-time highs. Outpedrmance vas esticted almost
exclusively to laige-caitalization growth stoks, as
evidenced ly the fact tha 30% of all Nev York Stod
Exchang sto&s and 31% of KSDAQ stoks were
down 20% or moe for the year

TheAdams Expess patfolio, compised pmcipally of
large-cepitalization companies with super long tem
growth prospectsrecoded &ceptional perbrmance in
1999. Our tebnology and comrmanicaion sewices
holdings did ery well, especialy companies sicas
Nortel Networks, Nextel, and QRS$Swhich have been
in the potfolio for a umber of yars, and Saient,
Global Cossing and Orde, which were nev to the
portfolio this year The outperdrmance § these sec

tors, as well as basic ntaials, cepital goods,and
consumer yclical holdings,was patially offset ty our
healthcag, financial,and consumer gtée stoks. It
should be notedhowever, tha there were individual
names in edcundeperforming sector wich did \ery
well, including Chiion,Ametican Intenaional Gioup,
and MediaOne Gup,all long tem holdings.

For the year ending December 31999,the etum on
net assets of the Compaincluding income and qa-
tal gains distibutions,was 33.6%¢compaed to a etumn
of 27.2% br the Dav Jones Industals and 21.0%dr
the Standat & Poor’s 500. Based on nigat prices,the
Adams Expess Compayis retum was 36.1% aidedyb
the narowing of the discount of the nigat piice to the
net assetalue per sharfrom 18.2% &ithe b@inning
of the year to 16.7%tayearend

Investment Results

At the end of 1999 our net assetsrav$2,170,801,875
or $40.28 per sharon 53,894,827 stes outstanding
as compaed with $1,688,080,336 or $32.54 per ghar
on 51,876,651 shas outstanding aear edier. The
yearend assetidure represented thdrist quater-end

at which the Compayis net assetxeeeded the $2 bil
lion mak in its s&enty yeas as alosedend fund

Net investment incomeof 1999 vas $19,143,783 com
pard to $22,579,513f 1998.These eanings ae
equal to $0.37 and $0.45 per shaespeciiely, on the
average rumber of shags outstanding tbughout the
year It has been ineasingy difficult to geneete
income in the pdfolio as both the peentaye of stoks
paying dividends and the peentaye of dvidend
increases hae detined makedly in the past seral
yeass. The dvidend yield on the Standh& Poor’s 500
has &llen fom 3.76% in 1990 to 1.16% in 1998
contirue to seek ays to ggeneete adlitional income
without impacting pedrmance though the use of cen
vettible secuities and other actions. In 19989yr
0.32% &pense &io (expenses to net assetsaswonce
again & a \ery low level compaed to the indusyr

Net realizd qains amounted to $106,820,166idgr
the year while the unealized gprecidion on irvest
ments inceased fom $879,139,734tdecember 31,
1998 to $1,298,662,686 gear end

Dividends and Distibutions

As announced on Nember 111999,a yearend distib-
ution consisting of imestment income of $0.09 andpéa
tal gains of $2.00 ws made on December 2B99,both
realizd and taxale in 1999. On druary 13, 2000, an
additional distibution of $0.12 per sharwas detared
payable March 1,2000,representing the balance of undis
tributed caital gains eaned duing 1999 and an initial
distribution from 2000 net mestment incomeall taxale
to shaeholdes in 2000.

Outlook for 2000

We hare expressed the opiniorof some time thaeco
nomic gowth would slav in the US. to the 2% ance.
While not succumbing to tHaew econony” alguments



LETTER TO STOCKHOLDERS (CONTINUED)

espoused omary, our belief nav is tha demand both
here and aroad will be stong enough to dve the
econony a about a 3.5% wth rate this year There
appeas to be sufcient pioductve cgacity in place
around the wrld to meet demand without causing
noteble piice increases. Indct,overall corporate piofits
have gown only modest in the past seeral yeass since
the aailability of capacity worldwide has esulted in
vely little pricing powver for coiporations ecept lage
technology companies Wwose pofits have fueled the
growth of the S&P 50@ eanings. This situdion is
expected to contime in 2000,with further divergence
between the mpwth rates of pofitability of the compa
nies in the S&P Indeand coporations in geneal.

The rate increases implemented the Fedenl Reseve

in 1999 and thosexpected in the eblyr pat of this year
should bgin to be £lt by the econom in the net sev/-

eral quaters. We anticip&e thd, with a modest slwing

in growth, inflation will remain & a \ery low level

throughout the gar The only sefous concern we have

is the tightness of the bar suppy. Geneal deme

graphic trends ag keeping the ldor force from gowing

to meet the needs of the econgrthe unemplgment
rate is the lavest it has been in decades. Comtich
tightness will necessidy exert upward pressue on

wages as ther ae moe jobs than people tdlfthem.

The tiend in poductvity has peduded this fom hap-

pening to dee, but it is unlikely to contirue to do so
indefinitely. By raising inteest ates to slav the gowth

rate of the economy the Federml Reseve intends to
keep wages under condr.

With these &ctois in mind we must consider thepgro-
priateness of thealudions curently in the stok mar
ket. Since the lgnning of 2000jnvestos hase rapidly
shifted mong out of the &vorite tecnolagy stodks of
1999 and into mar piosaic indusies sut as consumer
goods and engy. The highest lfjing stodks, mary
relaed to the Interet,have corected ly 10% or moe,
but still cary incredibde prices elaive to the namal
measues of \aludion. Meanwhile, the lest of the mar
ket has bgun to perbrm a bit better as defisve invest
ments hae been soughWWe epect tha these tends
will continue as slwer gowth will have the most
impact on those companiesieh hase been peeived
as supegrowth stoies. Our tehnology holdings ae
feeling the dkcts of the cuent sectoratation, but they
only represent hout a thid of the potfolio and the blk
of the companies contile to eport excellent gowth
and pofits. We have beneted, and will contirue to do
so, from the otaion into moe deénsve sto&s which
compise the majaty of our potfolio. We beliere tha
all of the companies avhold hae excellent long tem
fundamentals and should tleére do vell in a peiod
of more modeate economic gpwth.

Share Repurchase Pogram

On November 111999,the Boad of Directos authe
rized the mangement to epurchase up to 5% of the
outstanding shas of the Compan (gpproximately
2,600,000 shas) wer the ensuing telve monthsas
long as the discount of the rkat pice of the shass

=

from the net assetiue is geaer than 10%. It was Elt

tha, by so doing the gowth in the mmber of shas

outstanding wuld slav, the net assetalue per shar

would incieaseand the dilution caused/lthe issuance
of shaes in lieu of cashair the yearend caital gain

distribution would diminish. In adition, the liquidity of

the Compay's shaes in the madetplace should
increase and the discount to net assaiues could
decease This program is &pected to benéfall the

shaeholdes of the Compan

As of Jaruaty 13,2000,a total of 236,200 shes hae
been epurchased ta total cost of $7,835,559 and a
weighted ®erage discount fom net asset alue of
14.5%.The Compan was esticted from kuying shaes
until late in December1999.

Year 2000 Readiness Disasure

The countden is over for Year 2000,and we have
enteed into the ne@ centuy unscéhed We ae pleased
to report thele were no systemdilures,either in-house
or reported by ary of our citical vendos or potfolio
companiesThe Compan incured no signitant costs
relding to theYear 2000 issue

The Compan included in itsThird Quater Report to

Shaeholdes a postcat inviting shaeholdes to send
us the names of westos who might be intersted in
leaming moe @out the Compan We hare receved a
good esponse to this initieve, with over 320 cads

retumed and infrmation padkages mailed out to
prospectve holdes. It is our intention toeped the

insetion in our Hrst Quater Report and peiodic

future mailings. Pleaseeél free to povide us with
names and ablesses taary time, either ty mail, tele

phone or through our soon to be upa website &

www.adamsgpress.com.

Mr. Allan Comiie resigned fom the Boadl of Directos
as of December 31,999. Mt Comiie, a director since
1987,shaed his a&tensie investment knaledge with
the Boad as brmer Pesident and Chief Ecutve
Officer of US. & Foreign Seclities Cop. We hae
been enched ty his paticipation on the Boat and
wish him all the best in the futar

The poxy staement ér theAnnual Meeting of Stdc
holdess to be held ifPalm Beadb, Florida on Mach 28,
2000, will be mailed on or bout February 17,2000 to
holdes of recod on February 14,2000.

By order of the Boat of Directos,

R/

Douglas G Ober Joseph M. Truta,

Chairman and Chief President

Executive Oficer

Jaruary 21,2000



STATEMENT OF ASSETS AND LIABILITIES

December 311999

Assets
Investments* avalue:
Common stoks and cowettible secuities
(cost $807,754,279)
Non-contolled afiliate, Petroleum & Resouwres Coporation
(cost $24,134,839)
Shot-tem investments (cost $39,771,245)

$2,094,613,981

39,025,241
39,771,245 $2,173,410,467

Cash

Secuities lending colléeral
Dividends and intest ecevable
Prepaid expenses and other assets

114,174
352,176,117
1,422,060
5,853,498

Total Assets

2,532,976,316

Liabilities

Open witten option contacts avalue (poceeds $554,463) 3,641,881

Obligations to etum secuitties lending collgeral 352,176,117

Accrued &penses and other hidities 6,356,443
Total Liabilities 362,174,441
Net Assets $2,170,801,875

Net Assets

Common Stok a par \alue $1.00 per sharauthoized 75,000,000 shes;

issued and outstanding 53,894,827 ehar
Additional capital suplus
Undistibuted net imestment income
Undistibuted net ealized gain on irvestments
Unrealizzd gprecidion on irvestments

$ 53,894,827
813,826,173
502,423
3,915,766
1,298,662,686

Net AssetsApplicable to Common Sto&

$2,170,801,875

Net AssetValue Rer Share of Common Stok

$40.28

*See sbedule of imestments on gees 11 though 14.

The accompaying notes ag an intgral part of the inancial staements.



STATEMENT OF OPERATIONS

Year Ended December 31999

Investment Income

Income:
Dividends:
From unafiliated issues $ 17,536,183
From non-contlled afiliate 950,823
Interest 6,334,316
Total income 24,821,322
Expenses:
Investment eseath 2,821,877
Administration and opeations 1,199,107
Directos’ fees 186,500
Reports and stokholder comminicaions 327,186
Transkr ggent, registrar and custodianxpenses 357,976
Auditing sevices 54,663
Legal sevices 44,654
Occupang and other dfce expenses 310,182
Travel, telephone and poste 130,671
Other 244,723
Total expenses 5,677,539
Net Investment Income 19,143,783
Realized Gain and Chang in Unrealized Appreciaion on Investments
Net realized qain on secuty transactions 105,101,811
Net realized @ain distibuted ly regulated investment compan
(non-contolled afiliate) 1,718,355
Chang in unealized precidion on irvestments 419,522,952
Net Gain on Investments 526,343,118

Change in NetAssets Resulting Fom Operations

$545,486,901

The accompaying notes ag an intgral part of the nancial staements.



STATEMENTS OF CHANGES IN NET ASSETS

For the Year Ended

Dec 31,1999

Dec 31,1998

From Operations:
Net investment income

$ 19,143,783 $ 22,579,513

Net realizzed @ain on ivestments 106,820,166 82,933,498
Chang in unealized gprecidion on irvestments 419,522,952 213,960,698
Change in net assetssulting fom opeations 545,486,901 319,473,709

Dividends to Sto&holders From:
Net investment income
Net realizzed qain from investment tansactions

(20,231,884)
(106,865,901)

(22,477,158)
(82,416,244)

Decrease in net assetfn distibutions

(127,097,785)

(104,893,402)

From Capital Share Transactions:

Value of common shas issued in panent of optional distbutions 65,780,453 49,329,604

Cost of common shas puchased (note 4) (1,448,030) —
Change in net assetsdm caital shae transactions 64,332,423 49,329,604
Total Increase In NetAssets 482,721,539 263,909,911

Net Assets:
Beginning of year

1,688,080,336

1,424,170,425

End of year (induding undistibuted net imestment
income of $502,423 and $1,924,17éspectiely)

$2,170,801,875 $1,688,080,336

The accompaying notes ag an intgral part of the nancial staements.



NoTeEs To FINANCIAL

STATEMENTS

1. Significant Accounting Policies

The Adams Expess Compan(the Compay) is regis-
tered under the kestment CompanAct of 1940 as a
diversified investment companThe Compayp's irvest
ment objecties as wll as the nre and isk of its
investment t@nsactions ar set érth in the Compayis
registration staement.

Secuiity Valuation — Investments in secities traded
on a n#onal secuty exchang ae \alued & the last
reported sale pce on the da of valuaion. Owerthe-
counter and listed segties for which a sale pce is not
available ae \alued & the last quoted bid jme. Shot-
term investments & valued & amotized costWritten
options ae \valued athe last quoted asll pice.

Affiliated Companies— Investments in companies
5% or moe of whose outstandingoting secuties ae
held ky the Compay are defned as'Affiliated Compa
nies”in Section 2(a)(3) of the We@stment ComparAct
of 1940.

Secuiity Transactions and livestment Income —
Investment @ansactions @ accounteddr on the tade
date. Gain or loss on sales of seitigs and options is
detemined on the basis of iden#tl cost. Dvidend
income and disiibutions to shagholdes ae recanized
on the &-dividend d#e, and inteest income isacq-
nized on the acomal basis.

2. Federal Income Taxes

The Compay's poligy is to distibute all of its taxble
income to its shaholdes in compliance with the
requirments of the Inteal Reverue Code pplicable to
regulated irvestment companie3herefore, no fedesal
income tax povision is equired For fedeal income tax
pumposes, the identifed cost of secities induding
options,at December 311999 was $874,815,07%nd
net unealizzd pprecidion eggregated $1,299,149,851,
of which the elaed goss unealizd gprecigion and
deprecigion were $1,352,706,185 and $53,556,334,
respectrely.

Distributions ae detemined in accatance with in-
come tax egulaions which may differ from geneally
accepted accounting prciples. Accordingly, periodic
redassiications ae made within the Compgis caital
accounts toeflect income and @ns aailable for dis
tribution under income taeguldions.

3. InvestmentTransactions

Purchases and sales of ffalio secuities, other than
options and shotem investments,duiing the year
ended December 311999 were $301,435,159 and
$350,243,557respectiely. The Compaw, as witer of
an option,beas the maket risk of an unévorable
change in the pice of the secity undetying the wit-
ten option. Option &nsactions comjzed an insignif
cant potion of opestions duing the year ended
December 311999.All investment decisions @made
by a committegeand no one pepn is pimarily respon
sible for making ecommenddons to tha committee

4. Capital Stock

On December 27,999,the Compan issued 2,061,676
shaes of its stok a a pice of $31.9063per shae
(market value) to stokholdess of ecod November 22,
1999 vho elected to takstok in payment of the distr
bution from 1999 cpital gain and ivestment income

The Compay may purchase shas of its Common Stéc
from time to time asud prices and amounts as the
Boad of Directos mg deem adisable. During 1999,
the Compan purchased and is holding 43,500 stmof
common stok & a total cost of $1,448,030 and aight

ed arerage discount fom net assetalue of 16.2%.

The Compan has 10,000,000 auttiped and unissued
preferred shaes without par alue

The Compan has an empigee incentie sto& option
and stok gppreciaion rights plan vhich provides br
the issuance of options and st@pprecidion rights for
the puchase of up to 2,050,000 skar of the
Compan’s common stdca 100% of the dir maket
value a dae of gant. Options & eercisable begin-
ning not less than onesgr after the da of gant and
extend and est wer ten yass from the dée of gant.
Stok apprecidion rights ae eercisable beaginning not
less than tw yeas after the d& of gant and etend
over the peind duing which the option is xercisable.
The sto& gpprecidion rights allav the optionees to sur
render theirights to eercise their options andceve
cash or shas in an amount equal to thefdience
between the option jre and thedir maket value of
the common stdcat the dae of surender Under the
plan,the eercise pice of the options ancelaed stok
appreciaion rights is educed i the per sha amount
of capital gain paid ly the Compawy duting subsequent



NoTeEs To FINANCIAL

STATEMENTS (CONTINUED)

yeas. At the bejinning of 1999,254,301 options are

outstanding with a eighted asierage exercise pice of

$13.2803 per sharDuring 1999 the Compan granted
options,including sto& appreciaion rights,for 25,859
shares of common stéc with an eercise pice of

$26.294 per shar Duiing the year stok gppreciaion

rights elaing to 27,110 stdcoption shaes vere eer-

cised & a weighted aerage maket pice of $27.7618
per shae and the stdcoptions elaing to theseights

which had a wighted aerage eercise pice of

$12.9101 per sharwere cancelledAt December 31,
1999, there were outstanding»ercisable options to pur
chase 80,281 commoshaes & $6.740-$21.66%er

shae (weighted &erage piice of $9.6686)andunexer-

cisable options to pwhase 172,769 common sharad

$8.0550-%$24.252per shae (weighted &erage piice of

$13.9439)The weighted aierage remaining contctual
life of outstanding »erciséble and ungercisable

options vas 4.4242 gas and 6.0782 eass, respectie-

ly. Total compendgéon expense ecaynized in 1999
relaed to the stdcoptions and stdcapprecidion rights

plan was $1,878,39At December 311999 there were

906,221 shas aailable for future option gants.

5. Retirement Plans

The Compan provides etirement benéfs for its
emplo/ees under a non-coittntory qualified deined
beneft pension planThe bendfs ae based ongas of
sewvice and compensian duing the last 36 months of
emplgyment.The Compay's curent funding polig is to
contibute anmally to the plan oyl those amounts tha
can be deductedif federnl income tax pysoses.The
plan assets consistipraily of investments in mtual
funds.

The actuanlly computed net pension cosedit for the
year ended December 31999 was $539,884and con
sisted of serice expense of $188,54Mnterest pense
of $297,079, expected etum on plan assets of
$854,061 and net amdization credit of $171,442.

In detemining the actuaal present alue of the po-
jected benéf obligation, the inteest ate used ér the
weighted &erage discountate and the xgected ate of
anrual salay increases a&s 7.0%,and the epected
long-tem rate of retum on plan assetsag 8.0%.

On Aruaty 1, 1999,the pojected benéf obligation for
sewice rendeed to dée was $4,501,469. Ding 1999,
the pojected bendf obligation increased due to sace
cost and interst cost of $188,540 and $297,0€8pee
tively, and deceased due to beritsf paid in the amount

of $200,583The pojected bendfobligation & Decem
ber 31,1999 vas $4,786,505.

On Arualy 1, 1999, the fair value of plan assetsas
$10,776,045. Dumg 1999,the fair value of plan assets
increased due to thexgected etum on plan assets of
$854,061 and deeased due to beiitsf paid in the
amount of $200,583\t December 311999,the poject

ed fair value of plan assets amounted to $11,429,523,

which resulted in gcess plan assets of $6,643,0IBe
remaining components of guaid pension cost on
December 311999 induded $1,854,196 in uacanized
gain, $653,618 in urecanized pior sewice cost and
$191,844 is theemaining paion of the unecaynized
net assetyasting a Jaruary 1, 1987, which is being
amotized over 15 yeass. Pepaid pension cost iheded in
other assetst ®ecember 311999 vas $5,250,596.

In addition, the Compan has a nonqualéd benet plan
which provides emplgees with dehed etirement bene
fits to supplement the quaditl plan.The Compay does
not piovide postetirement medical benies.

6. Expenses

The cunulative amount of acctred epenses @
December 311999 br emplyees anddrmer emplg-
ees of the Comparwas %,320,779Aggregate renu-
neration paid or acared duimg the year ended
December 311999 to oficers and diectos amounted
to $3,440,178

Researh, accounting and otherfide sevices povided
to and eimhursed ly the Compay's non-conwlled
affiliate, Petroleum & Resowes Coporation, amount
ed to $391,126dr the year ended December 31999.

7. Portfolio Secuities Loaned

The Compap makes loans of secities to bokers,

secued ty cash dposits,U.S. Govemment secilities,

or bank lettes of cedit. The Compay accounts dr

secuities lending tansactions as sea&d inancing and
receves compengimn in the brm of fees or etains a
portion of inteest on the iwestment of ay cash
receved as collteral. The Compan also contimes to
receve inteest or dvidends on the sedties loaned

The loans a secued Ly collateral of & least 102%at

all times,of the fair value of the secitres loaned plus
accued inteest. Gain or loss in thaif value of the
secuities loaned thamay occur duing the tem of the
loan will be br the account of the Compait Decem

ber 31,1999, the Compan had seclities on loan of
$344,850,31&nd held collteral of $352,176,117.



THE ADAMS EXPRESS COMPANY

lllustr ation of an assumed 15 gar

Calendar Market  Cunulative Cumnulative Total Total net . N
Yeas value maket\alue maket\value market asset investment of $10,000 (unaudited)
of of capital of income  value value
original gains dividends Investment income didends and qatal gains disti-
shaes distibutions  taken in . . . .
taken in shaes butions ae talen in adlitional shaes.This chart covers
shaes the yeals 1985-1999These esults should not be con

1985 $11,354 $ 820 $ 478 $12,652 $ 13,413 sideied Eepresenttive of the diidend income or gaital

1986 11,207 3,373 911 15,491 15,803 : : : :
1087 8717 4779 1216 14712 15745 gal.n or loss vmich may be leallz.ed in the futue. No
1088 8644 6020 1650 16314 17.818 adjustment has been made &ry income taes pgable

1989 9,156 7,906 2,485 19,547 22,956 by stodkholdes on income didends or on gaital gains
1990 8,644 8,775 3,084 20,503 23,380 distributions.

1991 11,134 12,911 4,721 28,766 30,598
1992 11,720 15,365 5,655 32,740 33,526
1993 10,475 15,647 5,678 31,800 35,189
1994 9,156 15,639 5,736 30,531 35,133
1995 10,841 20,793 7,808 39,442 45,540
1996 11,574 24,811 9,416 45,801 54,983
1997 14,174 33,972 12,710 60,856 71,731
1998 15,602 41,764 15,107 72,473 88,574
1999 19,668 58,629 20,209 98,506 118,222

$120,000 $118,222
/a (I
Net Asset Vaue of Total Shares
$110,000
$100,000 / $98,506
Total Market Value
$90,000
$20,209
$80,000
$70,000
$60,000
$50,000 $58,629
$40,000
$30,000
Initial Net Asset Value
$10,525 _
$20,000 $19,668

$10,000

85 86 87 88 89 90 91 92 93 94 95 96 97 o8 99

Net Asset Vaue of Market Value of Original Cumulative Market Vaue Cumulative Market Vaue
Total Shares Investment of Shares from Capital of Sharesfrom
Gains Distributions Income Dividends



FINANCIAL HIGHLIGHTS

Year Ended December 31

1999 1998 1997 1996 1995
Per Share Operating Performance
Net asset @lug beginning of year $32.54 $28.51 $23.71 $21.36 $17.98
Netinvestmenincome 0.37 0.45 0.43 0.52 0.50
Netrealizzd aains and bange
in unrealized apprecidgion and
otherchanges 9.82 5.68 6.33 3.55 454
Total from investmenbpeitions 10.19 6.13 6.76 4.07 5.04
Lessdistributions
Dividendsfrom netinvestmenincome (0.39) (0.45) (0.44) (0.52) (0.52)
Distributionsfrom net ealizzd aains (2.06) (1.65) (1.52) (1.20) (1.14)
Total distibutions (2.45) (2.10) (1.96) (1.72) (1.66)
Net asset alug endof year $40.28 $32.54 $28.51 $23.71 $21.36
Per shae maket piice, end of year $33.5625 $26.625  $24.1875 $19.75 $18.50
Total Investment Return
Based on niket price 36.1% 19.3% 33.1% 16.4% 29.5%
Based on net assetlue 33.6% 23.7% 30.7% 21.0% 29.9%
Ratios/SupplementalData
Net assetsndof year (in 0008) $2,170,802 $1,688,080 $1,424,170 $1,138,760 $986,231
Raio of expensegso average net assets 0.32% 0.22% 0.39% 0.34% 0.46%
Ratio of net irvestment income to
average net asets 1.06% 1.48% 1.61% 2.30% 2.51%
Portfolio tumover 15.94% 22.65% 17.36% 19.60% 23.98%
Number of shas outstandingta
end of year (in 0008) 53,895 51,877 49,949 48,037 46,166
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SCHEDULE OF INVESTMENTS

December 311999

Prin. Amt.
or Shares Value (A)
Stodks and Corvertible Secuities — 98.3%
Basic Materials — 2.4%
AVEry DennisSoN Cap. . . .o oot 227,200 $ 16,557,200
Consolidéed Rpers, INC. . . ... o 410,000 13,043,125
Engelhad Comp. ... .. 320,000 6,040,000
Mead Cop. . ..t 400,000 17,375,000
53,015,325
Capital Goods — 9.3%
Bladk & Dedker COP. . . v oot e 300,000 15,675,000
ComiNg INC ... 460,000 59,311,250
Dover COP. ... 260,000 11,797,500
Geneal Electic CO. . ... .. 655,000 101,361,251
Pall Com. .. 600,000 12,937,500
201,082,501
Communication Services — 13.9%
Telecomnunications — Cellular andWireless — 3.9%
MediaOne Goup,Inc. 6.25% PIEQIue 2001 . ....................... 85,000 9,180,000
Nextel CommunicaionsInc (B) ........... i 600,000 61,875,000
VodabneAirToudh pICADS .. ... .. .. 287,500 14,231,250
85,286,250
Telecomnunications — Long Distance — 3.8%
MCI WorldCom,Inc. (B) . ... ..ot e e 615,000 32,633,438
Qwest Commnicaions Intenational, Inc. 5.75%TRENDSPfd. due 2003 (C).. 125,000 8,843,750
Qwest Comnmanicdions Intenational,Inc. (B) . ...................... 792,012 34,056,516
Williams Comnunicaions Goup,Inc. (B) . ......... ... . ... ... ...... 220,000 6,366,250
81,899,954
Telephone — 6.2%
BellSouth Cop. . ..o 440,000 20,597,500
Global Cossing LId(B) . ... oottt 922,500 46,125,000
RCNCOM. (B) .t 172,500 8,366,250
SBCCOMMUNICAIONS,INC. . . ..o e 787,960 38,413,050
TimeWamerTelecom INC(B) . ... e 404,500 20,199,719
133,701,519
Consumer — 8.1%
Consumer Cylical — 1.3%
DelphiAutomotive, INC. . . ... ... . . 690,000 10,867,500
Tiffany & CO. ... 200,000 17,850,000
28,717,500
Consumer Stples — 6.8%
Coca-Cola Co. . ... 170,000 9,902,500
Dean ods CO. . ..ottt e 300,000 11,925,000
FOrtJames Cab. . . .o oottt 500,000 13,687,500
Gillette CO. . . ..ot 439,120 18,086,255
Houston Industes Inc 7.00% Cox. DECS due 2000. ................ 150,000 18,075,000
Interstae Baleries Cop. . .. ... oot 138,000 2,501,250
Ivex Padkaging Com. (B) . . ..o oot 900,000 9,000,000
McDoNalds Comp. . . ..o 560,000 22,575,000
MediaOne Goup,InC. (B) . . .. .. oo 150,000 11,521,875
Owens-llinois,INC. (B) . . . o v oo e 535,000 13,408,438
PepsiCo,INC. . ... 295,000 10,398,750
Ralston Puna 7.00% SAILS due 2000. .. ......... ... 180,000 6,581,250
147,662,818
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SCHEDULE OF INVESTMENTS (CONTINUED)

December 311999

Prin. Amt.

12

or Shares Value (A)
Energy — 5.4%
BPAMOCO PICADR . ... . 300,000 $ 17,793,751
ENon Cop. . ... 500,000 22,187,500
ExXxon Mobil Cop. . . ... 158,418 12,762,550
Petroleum & Resoures Coporation (D) .. ... ... it 1,210,085 39,025,241
Royal Dutch Petroleum Co. . ... ..o 80,000 4,845,000
Schlumbeger Ltd. ... ... . e 88,400 4,972,500
Transocean Sedc®fex, INC. .. ... . . 17,114 576,528
Williams Companiesinc. . ... . . 500,000 15,281,250
117,444,320
Financial — 11.9%
Banking — 6.9%
Assocides Frst Caital Comp. SerA ... ... .. . . 546,800 15,002,825
BanC ONe CaQ. . ..ot 330,000 10,560,000
Fedeal Home Loan Mdgage COPp. . .. ...ttt 360,000 16,942,500
Greenpoint fhancial Cop. . . ... .. . 435,000 10,358,437
Investos Fnancial Sevices COop. . . ... .o i it 450,000 20,700,000
Mellon Bank Cop. . . ... oo 420,000 14,306,250
National City COP. . . . oot 160,000 3,790,000
Peoples Heatage Anancial Goup ... ... .. i 474,000 7,139,625
Provident Banksha@s COp. .. ...t e 303,875 5,260,844
Wadhovia Comp. . . ..o 190,000 12,920,000
Wells Fargo & CO. . . ..o oo 550,000 22,240,625
WIlmIiNgton Trust CopP. . . . . o e e 210,000 10,132,500
149,353,606
Insurance — 5.0%
AMBAC Fnancial Goup,InC. .. ... ... 379,600 19,810,375
American Intendional Gooup,Inc. .. ... ... . . . . 506,250 54,738,282
Annuity & Life Re (Holdings)Ltd. . ...... ... .. ... . . . 700,000 18,287,500
Financial Secuty Assuance Holdings Ltd .. ....................... 307,387 16,022,547
108,858,704
Health Care — 8.4%
ADDOtt LabOraiONES . . . . oot 255,000 9,259,688
ALZA COrp. (B) .« v v vt e e e 340,000 11,772,500
American Home Riducts Cap. . ... ... ..ottt 425,000 16,681,250
Baxter Intenational . . . . ... ... .. 255,000 16,017,187
Chiron Cop. (B) . .. oo 550,000 23,306,250
Elan Cop.,pICADR (B) . . . oo e 870,000 25,665,000
LY (EI) & CO. v v e e e 290,000 19,285,000
Johnson & hNson. . ... ... 110,000 10,257,500
Merck & Co.,INC. .. ... 300,000 20,156,250
Phamacia &UpjohnInc . ....... ... . . 310,000 13,950,000
SmithKline Beebam pIcCADR . .. ... ... . 260,000 16,672,500
183,023,125



SCHEDULE OF INVESTMENTS (CONTINUED)

December 311999

Prin. Amt.
or Shares

Value (A)

Technology — 34.9%
Comnunication Equipment — 13.0%

Ericsson (L.M.)Telephone Co. 4.25% CenSub Debs. due 2000. ....... 120,000 $ 2,250,000
Ericsson (L.M.)Telephone COADR . .. ... ... .. i 750,000 49,265,625
LucentTedhnolagies INC . ... ..ot e e 508,920 38,073,578
Motorola, INC. . . ..o 161,874 23,835,946
Nokia Cop.ADR .. .......... . ... 485,000 92,150,000
Nortel Networks CoP. . ... oot e 760,000 76,760,000
282,335,149
Computer Reltéed — 16.2%
BMC Software INC (B) . . ... .ot 275,000 21,982,812
CiscoSystemdnc. (B) . ... ..o e 917,500 98,287,187
DST Systems INAB) . .. ..o 70,000 5,341,875
FIrst Daa COP. .« .ottt 343,980 16,962,514
Hewlett-Padkard Co. . ... ... 200,000 22,750,000
Orade Com. (B) . .. oot 295,000 33,058,437
QRS COp. (B) .+ vttt 502,500 52,762,501
SPIENt COP. (B) .+ v v vt e 570,000 80,334,375
Steting Commece InC. (B) . ...... ... 575,000 19,550,000
351,029,701
Electronics — 5.7%
INtel COM. .o 340,000 27,986,250
Solecton Cop. (B) .. oo oot 1,000,000 95,125,000
123,111,250
Transportation — 0.6%
Canadian Nional Railvay Co. 5.25% Con Pfd QUIDS due 2029 . ... .. 15,000 630,000
Canadian Nional Railvay Co.. . ....... .. 60,000 1,590,000
Ryder SystemineC. . ... ... 445,000 10,874,687
13,094,687
Utilities — 3.4%
Black Hills CoIp. ... .. 555,000 12,314,063
Calpine Caital Trust 5.75% Cown Pfd HighTides. . .. ................ 125,000 8,140,625
Calpine Cop. (B) -« v v v 35,000 2,240,000
CINEmy Com. .ottt 300,000 7,181,250
ENDESA,S A ADR . ... e 350,000 7,065,625
Northwesten Coip. . . . ..o 500,000 11,000,000
TECO ENegy, INC. .. ... e 300,000 5,568,750
UnitedWater Resowres INC . . . ... ... 600,000 20,512,500
74,022,813
Total Stodks and Corvertible Secuities
(Cost $831,889,118)(E). . . . . - o vttt 2,133,639,222
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SCHEDULE OF INVESTMENTS (CONTINUED)

December 311999

Prin. Amt.
or Shares Value (A)
Short-Term Investments — 1.8%
U.S. Gorermment Obligations — 0.5%
U.S Treasuy Bills, 4.90-5.10%gdue 2/24/00. . ... ................. $12,000,000$ 11,908,740
Cettificates of Dgosit — 0.5%
SouthTust Bank ofAlabama,6.00%,due 1/27/0Q . .. ............... $10,000,000 10,000,000
Commecial Paper — 0.8%
Cherron USA,6.35%,due 1/13/00. . . . ... .o oo it $2,050,000 2,045,661
Ford Motor Cedit Cop., 5.25-6.01%due 1/4/00-2/17/00............ $ 7,505,000 7,477,395
Geneal Electic Caital Comp., 6.55-6.60%due 1/11/00-1/12/00. . . ... .. $ 8,355,000 8,339,449
17,862,505
Total Short-Term Investments
(Cost $39,771,245) . . .ttt e 39,771,245
Total Investments
(Cost $871,660,363) . . . . o vttt 2,173,410,467
Cashrecevables and other assetsss lidilities .. ................. (2,608,592)
NetASSetS — 100.0%0 . . . oot $2,170,801,875

Notes:

(A) See note 1 tdarfancial sttements. Secities ae listed on the Ne York Stodk Exchange, theAmerican Sto& Exchangg, or the NASDAQ,
except resticted secuities.

(B) Presenty non-dvidend pging.

(C) Resticted secuty Qwest Commnicdions Intenaional, Inc. 5.75%TRENDS Pfd due 2003acquied 12/4/98¢ost $5,218,750).

(D) Non-contolled afiliate and is aegistered investment compan

(E) The agregate maket value of stoks held in esaw a December 311999 cwering open call option cordacts witten was $16,514,294. In
addition, the required agregate maket value of secuties s@regated by the custodian to colleralize open put option corgcts witten was
$5,225,313.
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PrRiINcIPAL CHANGES IN PORTFOLIO SECURITIES

During theThree Months Ended December 399
(unaudited)

Shares or Piincipal Amount

Held
Additions Reductions Dec 31,1999

BMC Software INC . . ... ..o 275,000 275,000
BPAMOCO PICADR ... .. 150,0001 300,000
Calpine Cop. . ..ot 35,000 35,000
Calpine Caital Trust,5.75% Con. Pfd HighTides .......... 125,000 125,000
Exxon Mobil Cop. . ... 158,41&) 158,418
Ivex Padkaging Comp. . . . . oottt 300,000 900,000
Johnson & dhnson . . ....... ... ... ... .. . ... ... . 110,000 110,000
LucentTedhnologies InCc . ... ... i 338,92 508,920
MCIWorldCom INC . ... . 205,00@ 615,000
RCN COD. .o 167,500 172,500
SBC Comnunicdions,INC. .. ... 407,960) 787,960
SPIENt COP. .« v v v 285,00 570,000
VodabneAirToudh pIcADS ... .. ... ... . 230,000V 287,500
Williams Comnunicaions . . ... ...t 220,000 220,000
Abbott Laboratories . . . .. ... 175,000 255,000
Albertsons INC .. ... 308,700 —
American Retiement Cap.,5.75% Con. Sub Dés due 2002. . $4,000,000 —
Amentech COoIP. ... .ot 310,000 —
CBRL Group,Inc. ... .. 340,000 —
DST Systems INC. . .. ..o e 249,000 70,000
FortJames Cab. . . ..oo vt 75,000 500,000
Intemational Network Sewices .. .......... ... ... ... ..... 400,00® —
Mobil Corp. . ... 120,00 —
Royal Dutch Petroleum Co.. . .. oo oo 100,000 80,000
Ryder Systeminc. . ......... . . . 155,000 445,000
Polo Ralph Lauen Cop. . .. ... i 135,000 —
SuniseAssisted Lving, InCc. .. ... .. . 440,000 —

(1) By stod split.

(2) Memer of Exxon and Mobil. Recetd 1.32015 shas of Exxon Mobil Cqp. for 1 shae of Mobil held
(3) Receied .8473 shas of LucenfTechnolagies Inc for eat shae of Intenational Network Sewices held
(4) Indudes shaes peviously listed undef Stocks under accuniation” in the Stedule of Inestments.

(5) Receied 1.316 shass of SBC Commmicéions, Inc. for eat shae of Ameritech Comp. held

(6) By stod split and puthased aditional 15,000 shas.

Common Stok
Listed on the Ne York Stok Exchange
and the Bcific Exchange

The Adams Express Compawy
Seven St. Rul Steet,Suite 1140Baltimore, MD 21202
Website: www.adamsgpress.com
E-mail: contact@adamspress.com
Telephone: (410) 752-5900 or (800) 638-2479
Counsel:Chadboune & Parke L.L.P

IndependentAccountants:PricewaterhouseCooperLLP

Transfer Agent, Registrar & Custodian of Secuiities
The Bank of Ner York
101 Baclay Street
New York, NY 10286

The Banks Shaeholder Reldons Dgpaitment:(800) 432-8224

E-mail: Shaeavnersvcs@banifny.com

15



REPORT OF

INDEPENDENT ACCOUNTANTS

To the Board of Directors and Sto&holders of
The Adams Express Compap:

In our opinion,the accompaying staement of assets
and liavilities, including the shedule of inestments,
and the elaed stéement of opations and of hanges
in net assets and thimdncial highlights prsent &irly,
in all maerial respectsthe inancial position ofThe
Adams Expess Compan herafter efered to as the
“Compary”, at December 311999,and the esults of
its opestions for the year then endedhe dhanges in its
net assetsor eat of the tw yeass in the peod then
ended and therfancial highlights ér eat of the fve
yeass in the paod then ended in coofmity with gen
erally acceted accounting puciples of the United
Staes. These ihancial steements andifiancial high
lights (heeafter efered to as‘financial steements”)
are the esponsibility of the Compags mangement;
our responsibility is to xpress an opinion on these
financial sttements based on our audifée conducted
our audits of theserfancial stteements in accolance
with geneally acceted auditing standds of the Unit
ed Stées which require thda we plan and peoim the
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audit to obtaineasonble assuance aout whether the
financial sttements a free of méeral misstdement.
An audit indudes &amining on a test basigvidence
suppoting the amounts and dissures in the ihancial
staements,assessing the accountinginmiples used
and signifcant estimtges made Yy management,and
evaluaing the werall financial stteement pesenttion.
We believe thad our auditsywhich induded conifmation
of secuities @ December 311999,by corespondence
with custodian and bkers, provide a easonble basis
for the opinion rpressed bove.

PricewaterhouseCoopes LLP

Baltimore, Maryland
Jarualy 7,2000



SHAREHOLDER

INFORMATION AND SERVICES

WE ARE OFTEN ASKED —
How do | invest inAdams Express?

Adams Expess common stécis listed on the Ne
York Stok Exchang and the &cific Exchang. The
stok’s ticker symbol iS'ADX” and mg be bought and
sold though egistered investment secity deales.
Your bioker will be dle to assist gu in this egard. In
addition, stok may be puchased though the Bank of

New York’s BuyDIRECT Purchase and Sale Plan (see

page 18).

Where do | get information on the stod’s price,
trading and/or net asset &lue?

The daily net assetalue (MV) per shae and tosing
maiket pice ma be obtained dm our website &
www.adamsegpress.comThe daiyy NAV is also aail-
able on the MSDAQ Mutual Fund Quot&on System
under the symbol XADEXThe week-endingNAV is
pulished on Sturdays in \arious nevspgers and on
Mondays in The Wall Street dumal in a thle titled
“Closed-End Funds.The tdle compaes the net asset
value & the dose of the weks last lnusiness dato the
maiket pice of the shas,and shas the amount of the
discount or pemium.

Adams’ daily trading is shan in the stok tables of
most daiy newspagers, usually with the dbreviated

form “AdaEx” Local nevspagers deteming usualy by

volume of taded shas,which secuities to list. If your

paper does not cay our listing please telehone the
Compaly at (800) 638-2479 or visit our ebsite

How do | replace a lost cetificate(s) or hav do |
correct a spelling eror on my certificate?

Your Adams Expess stok cetificates ae \valuale
documents and should bept in a saé place For tax
pumposes.keg a kecod of eat cetificate, including
the cost or m&et value of the shas it coers & the
time acquied If a cetificate is lostdestoyed or stolen,
notify the Transer Agent immedigely so a‘stop trans
fer” order can be placed on thecods to pevent an
unauthoized tanskr of your cetificate. The necessgr
forms and equiements to penit the issuance of a

replacement ceificate will then be sent toou. A cer

tificate can beeaplaced ory after the eceipt of an di-

davit regarding the loss accompaniegt bn open penal
ty bond for which a small pemium is paid § the
stokholder

In the eent a celificate is issued with the holder’
name incorectly spelled a corection can ol be made
if the cetificate is etumed to thelTranser Agent with

instructions br corecting the aor. Transering shaes
to another name alsequires thathe cetificate be br-

warded to theTransér Agent with the pproprate

assignmentdrms completed and the sigoee of the
registered avner Medallion guanteed B a bank or
member irm of The Nev York Stodk Exchangg, Inc.

Can you send ny dividend cheds directly to my
bank?

Yes,provide theTranskerAgent with your banks name
your band’s mailing adress and gur account am-
ber @ your bank. (Saw, The Bank of Ne/ York cannot
electonically transer funds &this time)

Who do | notify of a change of address?
The TranskrAgent.

We @ to Florida (Arizona) every winter. How do
we get our mail from Adams Express?

TheTranserAgent can pogram a seasonal deess into
its system; simpl send the tempary address and the
dates you plan to be thertoThe Bank of Ne York.

I want to give shaes to ny childr en, grandchil -
dren,etc. as a gft. How do | go about it?

Giving shaes ofAdams Expess is simple and is han
dled though ourTransker Agent. The sto& transkr
rules,designed to mtect you,the investor are dear and
precise br most brms of tanser. They will vary slight
ly depending on edttranskr, so wite to theTranser
Agent stéing the &act intent of pur gft plans and the
Agent will send pu the instactions and drms neces
sawy to efect your transer.
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SHAREHOLDER

INFORMATION AND SERVICES (CONTINUED)

DIVIDEND PAYMENT SCHEDULE

The Compawn presenty pays dvidends bur times a
year as bllows: (a) thee inteim distibutions on or
about March 1, June 1,and Setember 1,and (b) a
“yearend” distribution, payable in late Decembercon

sisting of the estintad balance of the netviestment
income br the year and the netealizzd caital gain

eaned though October 31. Stkholdes ma elect to
receve the yarend distibution in sto& or cash. In
connection with this distsution, all stodkholders of

record are sent a didend announcement notice and an

election cad in mid-November

Stodkholders holding shaes in“str eet” or broker-
age accounts m& make their election ty notifying
their br okerage house epresentdive.

BuyDIRECTSM*

BuyDIRECTis a diect puchase and sale plaas well
as a dridend einvestment plansponsoed and admin
istered by our tanskr ggent, The Bank of N& York.
The Plan povides egistered sto&holders and inteest
ed frst time irvestos an afordable altenaive for buy-
ing, selling and einvesting inAdams Expess shass.
Direct puchase plans ar gowing in populaity and
Adams Expess is pleased to paipate in sut a plan.

The costs to pécipants in administtive sevice fees
and bokerage commissionsdr eat type of tansae
tion ae listed bela. Please note thahe fes or the
reinvestment of diidends as wil as the $0.05 per
shae commissiondr ead shae purchased under the
Plan hae not inceased since 1973.

Initial Enrollment $7.50
A one-timede br new accounts Wo are not curently
registered holdes.

Optional Cash westments
Sevwice Fee
Brokerage Commission

$2.50 per imestment
$0.05 per shar

Reinvestment of Diidends**
Sevwice Fee 10% of amount ivested
(maximum of $2.50 per westment)

Brokerage Commission $0.05 per shar
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Sale of Shars

Sewice Fee $10.00
Brokerage Commission $0.05 per shar
Deposit of Cetificates br sakkegoing Included
Book to BookTranskrs Included

To transkr shaes to another pdicipant or to a n&
participant

Fees ae subject to bange & any time

Minim um and Maximum Cash Investments

Initial minimum investment (non-holdsy  $500.00
Minimum optional inestment

(existing holdes) $50.00
Electronic FundsTranser

(monthly minimum) $50.00
Maximum per tansaction $25,000.00
Maximum per ear NONE

A brochure which further details the beries and &a
tures of BUPDIRECTas vell as an eraliment form may
be obtained Y contactingThe Bank of N/ York.

For Non-registered Shaeholders

For shaeholdes whose stok is held ly a bioker in

“street”name The Bank of Nev York's Dividend Rein

vestment Planemains gailable through mag regis-

tered investment secity deales. If your shaes ae cur

rently held in a“street” name or hokerage account,
please contactour bioker for details dout hav you

can paticipate in this Plan or contadthe Bank of Nev

York about the BUpIRECTPlan.

The Compary

TheAdams Expess Compan

Lawrence L. Hoope®r,

Vice PesidentSecetay and
Geneal Counsel

SevenSt.Paul Street,
Suite1140

Baltimore, MD 21202

The Transfer Agent
The Bank of Nes York
Shaeholder Reltons
Dept.—8W

PO. Box 11258
Church Steet Stéon
New York, NY 10286
(800) 432-8224

(800) 638-2479 Website:

Website: http://sto&.banlofny.com
www.adamsgpresscom E-mail:

E-mail: Shaeowvnersvcs@
contact@adamspress.com banlofny.com

*BuyDIRECT is a serice mak of The Bank of N& York.

**T he yearend dvidend and cgital gain distibution ma be
made in nevly issued shas of common stkdn which event thee
would be nodes or commissions in connection with thisdéind
and caital gain distribution.



HisTORICAL

FINANCIAL

STATISTICS

Dividends Distributions
From Net From Net
Common Net Asset Investment Realized
Value Of Shares Value Income Gains
Dec 31 Net Assets Outstanding Per Share Per Share Per Share
1985 $ 437,819,395 21,313,202 $20.54 $.72 $1.20
1986 468,344,507 24,004,882 19.51 71 3.74
1987 427,225,965 26,833,998 15.92 .78 2.66
1988 455,825,580 28,295,508 16.11 .50 1.32
1989 550,091,129 29,982,939 18.35 .70 1.36
1990 529,482,769 31,479,340 16.82 .66 1.06
1991 661,895,779 32,747,497 20.21 .54 1.09
1992 696,924,779 34,026,625 20.48 46 1.16
1993 840,610,252 42,497,665 19.78 45 1.18
1994 798,297,600 44,389,990 17.98 .50 1.10
1995 986,230,914 46,165,517 21.36 52 1.14
1996 1,138,760,396 48,036,528 23.71 .52 1.20
1997 1,424,170,425 49,949,239 28.51 44 1.52
1998 1,688,080,336 51,876,651 32.54 45 1.65
1999 2,170,801,875 53,894,827 40.28 .39 2.06
~ Stok Data
Price (12/31/99) $33.5625
NetAssetValue (12/31/99) $40.28
Discount: 16.7%

New York Stok Exchange and Rcific Exchange ticker symbol ADX

NASDAQ Mutual Fund Quotiéon Symbol:XADEX
Newspaer stok listings ae geneally under the bbreviation: AdaEx

This report, including the nancial stéeements hegin, is transmitted to the st&boldess of
The Adams Expess Compan for their inormaion. It is not a pospectusgircular or
representéion intended dr use in the pehase or sale of shes of the Companor of ary
secuities mentioned in theeport. The 1ates of etum will vary and the gncipal value of
an investment will fuctuae. Shaes,if sold, may be worth moee or less than their iginal

cost. Rst perbrmance is not indideve of futue investment esults.
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THE ADAMS EXPRESS COMPANY

Board Of Directors (with their pincipal afiliations)

Enrique R.Arzact3
Professor of fhance
and Economics
Columbia Unversity

Daniel E. Emeson24
Retired Executive Vice President
NYNEX Coporation

Thomas H. Lengh34
Financial Advisor

W.D. MacCallant:3

Retired Chaiman of the Compan
and Retroleum & Resowres
Corporation

1. Member of Egcutve Committee
2. Member ofAudit Committee
3. Member of Compentan Committee

4. Member of Retement Bends Committee
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W. Perry Neff13
Retired Executive Vice President
Chemical Bank

Douglas G Obe!
Chairman of the Compan

Landon Rtews24
Private Investor

John J Robetst4
SeniorAdvisor, Ameican
International Group, Inc.

Robet JM. Wilson24

Retired Pesident of the Compgn
and Fetroleum & Resowes
Corporation

Officers

Douglas G Ober
Chairman and
Chief Executive Oficer

Joseph M. Truta
President

Richad E Koloski
Executve Vice President

Barban L. Rishel
Vice President — Resedr

Richad B. Tumolo
Vice President — Resedr

Lawrence L. Hooperdr.
Vice PresidentSecetary and
Geneanl Counsel

MaureenA. Jones
Vice President andreasuer

Christine M. Giffith
Assistanflreasuer

Genaldine H. Stgner
Assistant Seetary
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